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To the Shareholders of Verdure Finance (RF) Limited

Opinion

We have audited the annual financial statements of Verdure Finance (RF) Limited (the company) set out on pages 15 to 43, which 
comprise the statement of financial position as at 28 February 2026; and the statement of profit or loss and other comprehensive 
income; the statement of changes in equity; and the statement of cash flows for the year then ended; and notes to the annual financial 
statements, including material accounting policy information. 

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of Verdure Finance (RF) 
Limited as at 28 February 2026, and its financial performance and cash flows for the year then ended, in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board and the requirements of the Companies Act of 
South Africa.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards 
t. We are 

r 
Registered Auditors (IRBA Code) and other independence requirements applicable to performing audits of financial statements in 
South Africa. We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance with other 
ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent with the corresponding sections of 

g 
International Independence Standards). We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our opinion.  

In terms of the IRBA Rule on Enhanced Auditor Reporting for the Audit of Financial Statements of Public Interest Entities, published 
in Government Gazette No. 49309 dated 15 September 2023 (EAR Rule), we report:

Final Materiality 

The audit was influenced by our application of materiality. We define materiality as the magnitude of a misstatement in the annual 
financial statements that makes it probable that the economic decisions of a reasonable knowledgeable person would be changed
or influenced. We use materiality both in planning the nature and extent our audit work and in evaluating the effect of 
misstatements, both individually and in the aggregate, on the financial statements as a whole. 

Based on our professional judgement, we determine certain quantitative thresholds for materiality for the financial statements as a 
whole as follows: 

Overall Materiality R2 598 411
How we determined it

1% of Total Assets
Rationale for the 
benchmark and 
percentage applied

We identified Total Assets as the appropriate benchmark and the percentage 
appropriate to determine materiality given that the benchmark will influence the users 
when evaluating an investment in renewable energy company and is a generally 
accepted benchmark.

We selected 1%, which is consistent with quantitative materiality thresholds used for 
investment in renewable energy companies and is further based on our professional 
judgement after consideration of qualitative factors that impact the company.



 

 
 
 

 

Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the annual 
financial statements of the current period. These matters were addressed in the context of our audit of the annual financial 
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.  
 
In terms of the EAR Rule, we are required to report key audit matters and the outcome of the audit procedures or key observations 
with request to the key audit matters, and these are included below: 
 

Key Audit Matter How our audit addressed the key audit matter 
The  recognition and measurement of 
expected credit losses ( ECL ) on financial 
assets is a key audit matter due to the 
significant judgement and estimation 
uncertainty involved in applying the 
requirements of IFRS 9 Financial Instruments. 
The determination of ECL requires 
management to apply complex impairment 
models and involves judgement in, among 
others: 
 

 the assessment of significant increase 
in credit risk and resulting staging of 
exposures; 

 the estimation of probability of default 
( PD ), loss given default ( LGD ) and 
exposure at default ( EAD ); 

 the incorporation of forward-looking 
macroeconomic information; and 

 the selection and application of 
relevant external data where limited 
internal historical default data exists. 

 
Given the level of estimation uncertainty, the 
use of complex models, and the sensitivity of 
the ECL allowance to changes in key 
assumptions, we considered the measurement 
of ECL to be an area of focus in our audit. 

Our audit procedures focused on evaluating the appropriateness of 
the entity's ECL methodology, key assumptions and judgements 
applied in determining the impairment allowance, as well as testing 
the underlying data used in the calculation. With the support of our 
credit risk/actuarial expertise, our procedures included: 
 
Assessment of methodology and controls 

 
consistent with the requirements of IFRS 9, including 
staging criteria, model design and the incorporation of 
forward-looking information. 

 
Staging  

 
whether a significant increase in credit risk has occurred, 
with reference to IFRS 9 requirements. 

 For a sample of exposures, we evaluated staging by 
inspecting underlying agreements, compliance certificates 
and management information, and assessing trade 
receivables covenant compliance (e.g. DSCR, LLCR, 
gearing), repayment history and other qualitative 
indicators. 

 We performed independent analyses, including trend 
assessments of financial metrics, and compared our 

 
 
Probability of default ( PD ) 

 We evaluated the appropriateness of externally sourced 
data used in estimating PDs, considering its relevance to 
the company  portfolio and compliance with IFRS 9 
requirements for reasonable and supportable information. 

 We independently developed a range for PD assumptions 
using comparable external datasets (including ratings 
agency and sector-specific data) and compared this to 

 
 
Loss given default ( LGD ) 

 We inspected the nature and enforceability of collateral, 
security arrangements and guarantees supporting the 
exposures. 

 
considering recovery strategies, seniority of claims and 
contractual cash flow structures. 

 Using external recovery data and benchmarks relevant to 
the infrastructure and lending sector, we independently 
determined an acceptable LGD range for comparison. 

 
Forward-looking information 

 We assessed the reasonableness of forward-looking 
assumptions incorporated into the ECL models, including 
macroeconomic and sector-specific factors such as 
interest rates, inflation, GDP growth and regulatory 
frameworks. 

 We considered whether multiple economic scenarios and 
probability weightings were applied appropriately and 
were consistent with observable market data. 

 
Independent expectation and recalculation 



 

 
 
 

 

 We agreed EAD inputs to underlying records and 
recalculated the ECL for a sample of exposures. 

 We developed an independent expectation of the ECL 
allowance by combining our assessed PD, LGD and EAD 
assumptions and compared this to the recorded provision. 
 

We found the  assumptions and methodologies applied in 
determining the expected credit loss allowance to be within an 
acceptable range and consistent with the requirements of IFRS 9. 
 

 
 
Other information  
 
The directors are responsible for the other information. The other information comprises the information included in the document 

, Report 
as required by the Companies Act of South Africa. 

 
Our opinion on the annual financial statements does not cover the other information and we do not express an audit opinion or any 
form of assurance conclusion thereon.  
 
In connection with our audit of the annual financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the annual financial statements or our knowledge obtained in 
the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.  
 
Responsibilities of the directors for the Annual Financial Statements 
 
The directors are responsible for the preparation and fair presentation of the annual financial statements, in accordance with IFRS 
Accounting Standards as issued by the International Accounting Standards Board and the requirements of the Companies Act of 
South Africa, and for such internal control as the directors determine is necessary to enable the preparation of annual financial 
statements that are free from material misstatement, whether due to fraud or error.  

 
In preparing the annual financial statements, the directors are responsible for assessing the company
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless 
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.  
 
 
Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the annual financial statements as a whole are free from material 

 is a 
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these annual 
financial statements.    
 
As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional scepticism throughout 
the audit. We also: 
  

 Identify and assess the risks of material misstatement of the annual financial statements, whether due to fraud or error, 
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company  internal control.  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related 
disclosures made by the directors.  

 
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on 

ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
sures 

are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
the company to cease to continue as a going concern.  



Evaluate the overall presentation, structure and content of the annual financial statements, including the disclosures, and 
whether the annual financial statements represent the underlying transactions and events in a manner that achieves fair 
presentation. 

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant audit 
findings, including any significant deficiencies in internal control that we identify during our audit. 

We also provide the directors with a statement that we have complied with relevant ethical requirements regarding independence 
and communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, actions taken to eliminate threats or safeguards applied. 

From the matters communicated with the directors, we determine those matters that were of most significance in the audit of the 
annual financial statements of the current period and are therefore the key audit matters. We describe these matters in our audi
report, unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine 
that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be 
expected to outweigh the public interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements

Audit Tenure

In terms of the IRBA Rule published in Government Gazette No. 39475 dated 4 December 2015, we report that PKF Octagon has 
been the auditor of Verdure Finance (RF) Limited for 1 year. 

Disclosure of Fee-related Matters 

In terms of the EAR Rule, we disclose the following fee-related matters:

Fees paid or payable to the firm for the audit of the financial statements on which the firm expresses an opinion: R500,000 
(Excluding VAT and disbursements)

_____________________________
PKF Octagon Inc
Director: N Nowak
Registered Auditor
25 June 2026
Johannesburg 
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Verdure Finance (RF) Limited 
(Registration number 2025/486225/06) 
Annual Financial Statements for the period ended 28 February 2026 

Notes to the Annual Financial Statements 
9 months 

ended 
28 February 

Figures in Rand 2026 

5. Deferred tax

Deferred tax asset

Net effect of credit loss allowance and assessed loss 446 960 

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net 
settlement. Therefore, they have been offset in the statement of financial position as follows: 

Deferred tax asset 446 960 

Reconciliation of deferred tax asset / (liability) 

Movement in credit loss allowance 446 960 

6. Trade and other receivables

Financial instruments:
Trade receivables 1 369 962

Total trade and other receivables 1 369 962

Financial instrument and non-financial instrument components of trade and other receivables

At amortised cost 1 369 962

Trade receivables

Trade receivables of R1 369 962 occured due to a clerical error resulting in a payment being received a day after year
end. This is not expected to occur in future periods.

7. Cash and cash equivalents

Cash and cash equivalents consist of:

First National Bank 11 044 117 

8. Stated capital

Authorised number of shares:
1000 Ordinary shares at par value 1 000 
1000 Preference shares at par value 1 000 

2 000 

Reconciliation of number of shares issued: 
Issue of shares – ordinary shares 1 000 
Issue of preference shares 1 

1 001 
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